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Council C!-amber, Ann Arbor, Mich., case the people should decide to pur-
March 11, 1912. Adjourned regular chase the plant, your committee en

gaged Mr. Gardner S. Williams, con-
session, suiting engineer, to appraise the prop-
Meeting called to order by Pres. erty of the Ann Arbor Water compa-

Mills. Present: Pres. Mills, Aid. ny, and to determine the value of 
Schmid, Murray, Hochrein, Koernke, the same. His report nas been sub-
Sherk, Man waring, Goodyear, Ram- mitted to the council, and is now a 
say Lutz Lindenschmitt, 11. Ab- part of the city records, and has been 
sent- Aid.'Sweet, Pipp, Flynn, 3. published in the Times News and In 

c, • 1 w«*^« r^r^^^ittf*^ -R^-norf pamphlet form, so that all citizens 
Special Water Cammittee Report. ^^^^ ^^^ ^^^ opportunity to study the 

''Honorable Common Council: same, and become fully acquainted 
"Gentlemen—Your Special Water ^j^j^ j ^ . 

committee, which was appointed to A NEW AND COMPETING SYSTEM 
fully investigate and consider the "if the city should at tempt to build 
"water question,'* to ascertain at g, new and competing water works. It 
what price the present plant can be undoubtedly would mean a big law 
purchased, the advisability of muni- suit, and, while in the end we might 
cipal ownership, and the available probably win the suit. It would only 
supply of pure water, submit the fol- be done after a long and expensive 
-lowing report^ litigation. And also there is the pos-

"Everybody is satisfied that there sibility of the court deciding that 
are only three ways in which the wa- building a new system by the city 
ter problem in this city can be solved, would mean confiscation of the prop-
namely: erty of the present company, and 

"(1) To build a new and competing that if the city desired to own a wa-
system. ter works system, that it should se-

"(2) To grant the company a new cure the present one by taking ad-
contract, vantage of the clause in the franchise. 

"(3) To purchase the present plant which provides that the valuation of 
and improve it. the plant, made by a commission ap-

"There seemed to be a general pointed by the supreme court to ap-
seMtiment on the part of our citizens praise the property, would be bind-
that the city should own its own wa- ing on both the city and the company, 
ter system. With that end in view, "Supposing we had the legal right 
your committee investigated the dif- to put in a new and competing plant, 
ferent supplies of water about Ann we have been informed that it would 
Arbor, and after due consideration, cost at least $600,000.00 to do so. The 
secured an option on the Steere prop- interest on that amount would be 
erty, about four miles south of the ^24,000.00 annually, and the opera-
city, and where we had been inform- tion of the plant would be at least 
ed there was an unlimited supply of $20,000.00, making the annual charg-
pure water. es $44,000.00. Now with two plants 

"We had five 8-lnch wells and one here, and one with its connections al-
4 1-2 inch well driven, on different ready made, it is safe to believe that 
parts of this property, and the wells our income for the first five years, 
allowed to flow, in order to deter- and probably longer, WOULD NOT 
mine the amount of water that w . s be more than $25,000.00 per annum, 
there. After allowing the wells to run which would leave a deficit of a t 
for sometime, we discovered a very least $19,000.00 per annum, which 
noticeable depreciation in the flow, would have to be raised by general 
which convinced your committee thai taxation, and in order to get any tak-
it would not be wise for the city to ers, your committee believe that the 
expend several thousands of dollars city would have to pay for making 
for a pumping station and miles o£ the connections. 
mains at a place where the supply did "Also, if the city should put in a 
not look like a permanent one, new system, it would mean that all 

"Without giving that information our streets would have to be torn up, 
to any one, your committee then, on not only for the mains, but also for 
June 1st, 1911, secured from the Ann the service connections to each prop-
Arbor Water company a legal and erty line. This would mean that the 
binding option on their complete pro- whole street would have to be torn 
perties, until August 1st, 1912, at up, and our pavements would never 
$525,000.00, and the cost of whatever be put back in the condition they are 
improvements should be made from now, and the annoyance to business 
June 1st. 1911./in order to ascertain and property owners cannot be esti-
just what the Icity would receive in mated in a financial way. 
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Then there are a great many peo- a water works as economically as a 
pie who say that it would not be fair private corporation can. This is not 
to the people who have their money the experience of cities that do own 
invested in the present plant, for the their water systems, and your corn-
city to build a competing system, mittee believes tha t there are just as 
They state that the people of this many public spirited citizens in this 
city voted at two different times not city as in others, who would be will-
to build their own water works, and ing to give their tinie to act on a 
thereupon the water company put in water board and look after the in-
the present plant, and that the city terests of the- city m managing its 
should not do anything that would water works. While it may be neces-
in time mean ultimate ruination of sary that a new contract should be 
the present property unless absolute- granted to the company, in case the 
ly necessary people should decide not to accept the 

"In view "of the above facts, would offer of the water company, rather 
our citizens vote to build a new than to build a competing system, 
plant? Also would it be right for us yet we believe that to purchase the 
t o ' a s k our taxpayers to put their present plant would prove more sat-
money into a proposition that we isfactory to the city, in the long run. 
would not personally do ourselves, because if the present plant is good 
and to raise by taxation the amount enough for the city to base a new con-
of deficit that would follow such a tract on, it ought to be good enough 
course? After due consideration of the for the city to own. 
facts, your committee is of the opin- ^^ we should grant the company 
ion that it is not advisable for the ^ ^ ^ ^ contract, it would mean that 
city to build a new water works sys- we would be paying the company rent 
tern, as such a course would be u n . for at least ten, 20 or 30 years more 
business-like, and cast an unnecess- and a t the end of that time, the com-
ary burden upon our citizens, and P^riy would stiU be owning the plant, 
should only be considered, as a so- wliile if the city bought the present 
lution to the water question, as a Plant, it would have it all paid for , 
last resort, and therefore out of the ^^ iiO years, and it would not cost 
question at this time. o"^ citizens one cent, except what 

A NEW CONTRACT they would pay in water rental, and 
"In reference to making a new con- ^^^^ ^^® ^^^^ would own it. 

tract with the present water compa- PURCHASING THE PRESENT SYS-
ny. it is the experience of other ci- TEM AND IMPROVING IT 
ties tha t municipal ownership of wa- "In reference to accepting the 
ter works is more satisfactory than proposition of the water company to 
a contract with a private corpora- sell their plant to the city for $525.-
tion, Ann Arbor is the largest city 000.00, plus the permanent improve-
in the state which does not own its ments since June 1st, 1911, we have 
water works. At least 90 per cent of been informed by the expert employ-
the cities of this state own their own ed to appraise their property, that 
water works, and it is their experi- the plant is worth all that the com-
ence that a municipal water system pany asks for it. and we have not 
can be operated just as economically been able to learn ai.y facts to the 
and business-like by the municipality contrary. Your committee has had 
as by a private corporation. No mat- several conferences with the officials 
ter how favorable a contract we may ^f ^he water company to endeavor to 

n ^ ' ? ^ T '^'''''^t ^^ ^ a k i n ^ foj- the secure a reduction in the price for city today, m ten years or even five which thev offered to ^^u but the years from this date, unforeseen con- ^^^^^^ 1^^^. o"^erea to sell, out ine 
ditions will arise that will require at- ^^^^ ^ ^ ^ ' ^ ^ T n nnn^nn'^7^'^ ^ t . im 
tention. which it would be almost im- ^ a s about U0,000.00, for the im-
possible to provide for in a contract. Provements made smce the offer was 
No one can tell now what the condi- "^^^^* ^^^^^ means that if the city 
tions will be five years from now. but wishes to purchase the plant, it will 
if the city owns its own water sys- ^̂ -"̂ '̂  to pay $525,000.00, plus any 
tem, it can take care of conditions as permanent improvements made from 
they arise, and not have to wait until January 1st. 1912, to the time that 
the contract expires to get relief. the city would take over the plant. 

"The only argument we hear in fa- "If the city should accept the offer 
vor of granting the company a new of the company, and should imme-
contract, is by the people who do not diately make all the improvements 
believe in municipal ownership, and suggested by Mr. Williams, it would 
who claim that a city cannot operate have to issue bonds to the amount of 
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$600,000.00, t h e in te res t on wh ich city to p u r c h a s e t h e p rope r ty of t h e 
•would a m o u n t to $24,000.00 pe r a n - Ann Arbor W a t e r company, a n d oper -
n u m . The opera t ing and m a i n t e n a n c e a t e it for our citizens, 
c h a r g e s would be a b o u t $20.000.00» W M . L. WALZ, Mayor . 
m a k i n g the a n n u a l cha rges $44,000.- E . B , M A N W A R I N G , 
00. The books of the wa t e r c o m p a n y C h a i r m a n of Commit tee . 
s h o w t h a t for t h e year J a n u a r y 1st, H E N R Y J. H O C H R E I N , 
1911, to December 31st, t he income of H E N R Y G. P I P P , 
the company a m o u n t e d to $69,000.00, E K W I N E. SCHMID, 
which would leave a su rp lus of $2 5,- "w. S. MILLS, 
000.00 a year, which could be used to J O H N LINDENSCHMITT, 
pay off t h e prhic ipal . This shows J A M E S D. RAMSEY, 
t ha t the city can buy t h e p l an t a t t h e C L A R E N C E L. S W E E T , 
price asked, and opera te it, and t h a t Special W a t e r Commit tee . 
it will not only be se l f - suppor t ing bu t By Aid. Goodyear : Resolved, t h a t 
will pay for itself in abou t 20 years , t he r epo r t of t h e special wa te r com-
by m a m t a m m g the p resen t wa te r m i u e e be approved, publ ished in the 
ra tes and wi thou t ra i s ing one cent p roceedings of t h e council , and t h e 
by genera l t axa t ion . Everybody can ^ity c lerk be au thor ized to have 4,000 
see t ha t our city IS growing, and we copies p r in ted and d is t r ibuted wi th in 
believe t h a t it will con t inue to grow, ^^^ ^^^ Adopted . - follows: Yeas, 
which m e a n s t h a t the income from ^^^ Manwar lng , Goodyear, Hochre in , 
wa t e r r a t e s will cont inue to increase, ^^^^^^y^ Mur ray , Lutz. Schmid, Lin-
Bu t t ak ing only $20,000.00 per a n - denschmi t t . P re s . Mills, 9. Nays, 
n u m surp lus or ne t revenue , a s a con- . , -, o^prk TCoernke 2 
Bervative es t imate , which should be UT ^ ^ f « . . . ^^r , 
used each y e a r to pay off t h e bonded ^ o i « ^' '^^i*.?*.,^"HlV^ W o r k s . 
Indebtedness , then a t t h a t r a t e in less To Boa rd of Pub l ic W o r k s : Gen-
t h a n 21 yea r s t h e ci ty could pay the t l e m e n — Y o u r commi t t ee , to w h o m 
full bonded indebtedness and still was re fe r red t h e m a t t e r of p la t of 
have a ba lance left each year , wh ich Mallory Addi t ion to t h e city of Ann 
could be used to m a k e necessary ex- Arbor , respectful ly r e c o m m e n d s t h a t 
tensions. This does not t a k e into con- p la t be approved . W m . P . J a m e s , 
s iderat ion the increase of income E. W. Groves. 
from new wa te r t ake r s , and t h e pos- Moved by Mr. Schlenker , t h a t the 
nihility of paying off more t h a n $20,- r epo r t of commi t t ee be concur red in, 
000.00 each year on t h e bonded in- and t h e p la t of Mallo^ Addit ion to 
debtpdness which t h e commi t t ee city of Ann Arbor be approved and 
th inks can be done. If t he city did refer red to the c o m m o n council . , 
not desire to pay off t h e full in- Adopted by the board , 
debtedness in 21 years , the bonds (Council ac t ion. ) 
could be made to r u n longer, in which Moved by Aid. Sherk , t h a t t h e m a t -
case t h e wa t e r r a t e s could be r e - t e r of a p p r o v i n g Mal lory p la t be r e 
duced, f er red to the St ree t commi t t ee , 

"If t h e city should p u r c h a s e t h e Adopted. ^ 
p re sen t p lant , i t w j u l d have exclu- ^^^ ^ r ,P î S?^® R e p o r t s . 
sive control of our s t ree ts , whi le if it "^^^^u-h^^tnyeh f^j^Jl'^^'^^^^- -•^"" ^^^^^^^ 
p u t In an independen t system, t h e iron."poflrd of "rnbllc Works, Wirt Corn-
w a t e r c o m p a n y would con t inue to well. Ksq., President: n-ontlemen-The fol-
have the r i gh t to t e a r up our s t ree t s lowing is n statpment of the work done nn-
a n d pavemen t s to m a k e the i r neces- '^;l' lyy^-jiMr-p during the month of Febru-
sary r epa i r s and connect ions . ShouM T-ikj,,:. Vnro of snow— 
t h e citizens decide to pu rchase t h e i>b. i-2S—t'loanini^ snow and ice from ' 
•water works , we would r ecommend crosswjilks, gutters and inlets, 
t h a t a wa t e r commission be crea ted . labor $42?.10 
whose duty it would be to m a n a g e t h e Feb 1-2S—Cleaning snow from parlv 
plant , and who would h a v e the exclu- F e b % t ' l 2 • 2T: 22V26-Plowi'ni"snow 
sive a u t h o r i t y to engage all neces- from sidewalks, labor 214.50 
sary officers and help requ i red to Feb. 24^riowiug'snow from gu t t e r s , ' 
ope ra te said wa t e r works . labor 3.00 

"It , therefore , a p p e a r s to your Feb. 7-0—Clearing ice from croek, 
commit tee , who have given a g rea t ^^^ ^*'' ^^^^^ ' ! _ „ l f 
deal of t ime and t h o u g h t to t h e sub - Total S678.r.O 
ject, t h a t it would be a good and sa t - Feb. 2-3 .Vnd 28—Flushing'sanitary sewers 
Isfactory business proposi t ion for t h e iu E. Jefferson and Hill sts, iaboi- $ 11.72 
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Feb. (!-7; l.')-20—Making street sweeper 
brooms, labor ?S.45 

Total $7ri.T7 
Kespectfully sul»mitted, J. WI;?NKi:, .Street 

Couimlswioiu'i". 
S t ree t Commiss ioner ' s r epo r t for 

m o n t h of F e b r u a r y received, ordered 
p r in ted and filed. 

Reso lu t ions . 
" W h e r e a s the city of Ann Arbor and 

the i n h a b i t a n t s thereof a r e now being 
suppl ied wi th wa te r for domest ic p u r 
poses by the Ann Arbor W a t e r com
pany, unde r a con t r ac t en te red into 
between said city and said c o m p a n y 
on t h e first day of J u n e , 1885, and 

' •Whereas, the common council of 
said city of Ann Arbor , he re to fore and 
on the 19th day of September , 1910. 
appo in ted a special commi t t ee of its 
m e m b e r s to invest igate and r e p o r t to 
said common council t he value of t h e 
p rope r ty of said Ann Arbor W a t e r 
company , inc luding all of its r i g h t s 
a n d privileges, a n d t h e lowest pr ice 
for wh ich said Ann Arbor W a t e r 
c o m p a n y was willing to sell Its p ro 
perty, r igh t s and privi leges to said 
city, and 

"Whereas , said c o m m o n council 
have received from said c o m p a n y an 
a g r e e m e n t in wri t ing, where in said 
c o m p a n y agrees to rell all of its p r o 
per ty , r igh t s and privileges to said city 
for t h e sum of five hundred , twen ty-
five t housand dol lars ($525,000.00), 
plus the cost of addi t ions to p e r m a 
nen t cons t ruc t ions which may be or 
m a y have been m a d e by the said Ann 
Arbor W a t e r c o m p a n y from and af ter 
J a n u a r y 1st,. 1912, and p lus t h e value 
of coal, ma te r i a l s and suppl ies on 
h a n d a t da te of t r ans fe r ; provided, 
t h a t the said Ann Arbor W a t e r com
pany is au thor ized and pe rmi t t ed by 
said a g r e e m e n t wit ' i said city to en te r 
upon the cons t ruc t ion of an elevated 
t a n k of not less t h a n 250,000 gal lons 
capaci ty , of locat ion and design a p 
proved by the engineer of the city, and 
ma ins a p p u r t e n a n t the re to , for the 
b e t t e r m e n t of the supply and p res 
sure in the sou theas t e rn p a r t of the 
city, the expense whereof shal l , in the 
event of the pu rchase by the city, be 
paid by t he city, and 

"Whereas , said city is au thor ized by 
the laws of t h e s ta te of Michigan to 
ra ise and borrow for the sole purpose 
of supply ing t h e city and its i nhao i -
t a n t s wi th water , a sum of money t h a t 
shal l not exceed ten per cent of "the 
assessed valuat ion of said city, as con
t a ined jn the last p reced ing assess
m e n t roll of said city, and 

" W h e r e a s in t h e opinion of the 
common council of said city it will 

be necessary to ra ise the sum of six 
h u n d r e d t h o u s a n d dol lars ($600,000.-
00) to pay for the proper ty , r igh ts and 
pr ivi leges of said Ann Arbor Wate r 
c o m p a n y and to m a k e the necessary 
i m p r o v e m e n t s the reon in order to give 
to the city and its i nhab i t an t s ade
qua t e wa t e r service, and 

" W h e r e a s said sum of six hundred 
t housand dol lars ($600,000.00) does 
r o t exceed ten per cent of said a s 
sessed va lua t ion of said city, as cou« 
ta ined in the las t p receding assess
m e n t roll of said city, now therefore, 

"Be it resolved t h a t the purchase 
of the proper ty , r igh ts and privileges 
of the Ann Arbor W a t e r company and 
the m a k i n g of cer ta in improvements 
thereon, as r ecommended in the re
por t of Professor Ga rdne r S. Will iams 
to said c o m m o n council of said city 
and now on file wi th the c lerk thereof, 
be and is he reby declared to be a nec-
eccary public improvemen t and tha t 
the Question of t h e pu rchase of said 
proper ty , r igh t s and privileges of the 
said Ann Arbor W a t e r company at 
the price above specified, and the is
su ing of the bonds of said city for the 
sum of six h u n d r e d thousand dollars 
($600,000.00) to pay for said prop
erty, r igh t s and privi leges and to make 
the necessary i m p r o v e m e n t s thereon, 
a s above ment ioned, said bonds to 
bear in te res t a t t he r a t e of four per 
cent pe r a n n u m , payable semi -annua l 
ly, the pr inc ipa l and in teres t of said 
bonds to become due and payable a t 
such t ime or t imes as th is council 
shal l by resolut ion here inaf te r declare 
be submi t t ed to a vute of the quali
fied voters of said city a t the general 
election to be held in said city on 
Monday the first day of April , 1912. 
and be it f u r t he r resolved, t ha t the 
said election will be held in the sever
al w a r d s of the city of Ann Arbor, 
Michigan as follows- F i r s t ward, vot
ing r o o m basemen t of City Hal l ; Sec
ond ward, ward bui lding on South 
Ashley s t ree t ; Thi rd ward, ward 
bui ld ing on Miller avenue ; F o u r t h 
ward, vot ing room in basement of new 
a r m o r y on Fi f th avenue ; Fif th ward, 
ward building corner tiwift and Pon-
tiac s t ree t s ; Sixth ward, basement Tap-
pan school on E a s t Universi ty avenue ; 
Seventh ward, ward bui lding on Mary 
s t ree t ; and be it fu r the r resolved t ha t 
the city clerk be, and is hereby a u 
thorized, to issue t h e usua l call for 
said election p u r s u a n t to the c h a r t e r 
and laws of the s t a t e of Michigan and 
to cause to be pr in ted upon the bal 
lots for the use of the qualified elec
tors of said election, which ballots 
shal l be pr in ted upon white paper , and 
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of uniform size the words and figures 
as follows: 

"For the purchase of the property, 
rights and privileges of the Ann Arbor 
Water company, and to improve the 
same and to issue the bonds of said 
city for the sum of six hundred thous
and dollars with interest at the rate 
of four per cent per annum payable 
semi-annually, the principal sum to be 
paid at such time or times as the com
mon council of said city shall by reso
lution he.-inafter direct. ($525,000.00 
for plant. $75,000.00 to be used for 
improvements. 

YE'S [] 
"For the purchase of the property, 

rights and privileges of the Ann Ar
bor Water company and to improve 
the same and to issue the bonds of 
said city for the sum of six hundred 
thousand dollars with interest at the 
rate of four per cent per annum pay
able semi-annually, the principal sum 
to be paid at such time or times "S 
thd common council of said city shall 
by resolution hereinafter direct. 
($525,000.00 for plant. $75,000.00 to 
be used for improvements.) 

NO [] 
"Resolved, further, that the canvass 

and termination of the vote of said 
election be made pursuant to the 
charter of said city. 

"Resolved, further, that the polls 
for said election be open from 7 
o'clock in the forenoon to 5 o'clock in 
the afternoon." 

Adopted as follows: Yeas, Aid. 
Man waring, Goodyear, Hochrein, 
Ramsay, Murray, Lutz, Schmid, Lin-
denschmitt, Pres. Mills, 9. Nays, 
Aid. Sherk, Koernke, 2. 

By Aid. Hochrein: Resolved, that 
Louis Boes is hereby appointed to 
act on the second ward Registration 
Board, Wednesday, March 27, 1912, 
to fill the vacancy caused by the 
death of Eugene Oesterlin. Adopted 
as follows: Yeas, Aid. Sherk, Koern
ke, Manwaring, Goodyear. Hochrein, 
Ramsay, Murray, "^utz. Schmid, Lin-
denschmitt, Pres. Mills, 11. Nays, 
none. 

The council adjourned. 
ROSS GRANGER, Clerk. 


